The following section shall be made part of the Standard Specifications
"SECTION SP 201 – CONTRACT PERFORMANCE AND PAYMENT BONDS

A. Performance and payment bonds shall be required as provided by the contract provisions or when the contract is for construction and the price of the contract is $50,000 or more. Each bond shall be in an amount as required by the contract provisions or, when the contract is for construction, equal to one hundred per cent of the amount of the contract price. The performance and payment bonds shall be delivered by the Contractor to the City at the same time the contract is executed. If the Contractor fails to deliver the required performance and payment bonds, the Contractor's award shall be canceled, the Contractor shall be subject to a claim for all resulting damages, its bid security enforced, and the Contracting Officer may award the contract to the next lowest bidder. [HAR 3-122-224]
B. Acceptable contract performance and payment bonds.  Contractors shall be required to provide, at no cost to the City, contract performance and payment bonds. Acceptable contract performance and payment bonds shall be limited to:

1)
Surety bond in the form attached to the invitation for bids underwritten by a company licensed to issue bonds in this State;

2) Legal tender; or

3)
A certificate of deposit; credit union share certificate; or cashier's, treasurer's, teller's, or official check drawn by, or a certified check accepted by a bank, a savings institution, or credit union insured by the Federal Deposit Insurance Corporation or the National Credit Union Administration, and payable at sight or unconditionally assigned to the Director of The Department of Budget and Fiscal Services, City and County of Honolulu.  These instruments may be utilized only to a maximum of $100,000.  If the required security amount totals over $100,000, more than one instrument not exceeding $100,000 each and issued by different financial institutions shall be accepted. [HAR 3-122-222]
C. Bond forms. The Contractor shall execute the surety performance and payment bond forms provided with award of the contract.  Failure to utilize the City's surety bid bond form shall not relieve the bidder or contractor from liability or responsibility if it is discovered that the form utilized is not in compliance with the HAR.
D. Contracts with Federal funds. In addition to the requirements of this section, whenever a contract is partially or fully funded with Federal funds, the amount of the bonds shall be the amount required by the Federal agency, and the surety companies shall be those listed in the latest issue of the U. S. Treasury Circular 570."
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