Description of CDBG Program:

Projectsthat are funded in the CDBG program must address the CDBG program’s primary
objective, which isthe "...development of viable urban communities, by providing decent
housing and suitable living environments and expanding economic opportunities principally for
persons of low- and moderate-income."

Eligible CDBG activities include:

o Acquisition of real property.

o Disposition of real property.

o Acquisition, construction, reconstruction, rehabilitation or installation of public facilities.

o Clearance, demolition and removal of buildings and improvements.

o Provision of public services provided it isanew service or aquantifiable increase in a service
now being provided and does not exceed 15 percent of the City’s entitlement grant.

o Rehabilitation of privately owned buildings and low-income public housing.

o Removal of material and architectural barriers restricting mobility of elderly and
handicapped persons.

o Planning activities,

o Historic preservation.

o Economic development.

o Payment of reasonable administrative costs and carrying charges related to the planning and

execution of community development activities.
Activitiesthat are ineligible for CDBG funding include, but are not limited to, the following:

Buildings for the general conduct of government.

General government expenses.

Political activities.

Purchase of equipment unless as part of an economic development activity or when

necessary for use by arecipient or subrecipient in the administration of activities assisted

with CDBG funds.

o Operating and maintenance expenses.

o New housing construction unless carried out by a Community Based Development
Organization (CBDO).

o Income payments for housing or any other funds.

o Religious activities.
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The City may provide CDBG funds to a Community-Based Development Organization (CBDO)
that is qualified to carry out certain CBDO activities such as neighborhood revitalization,
community economic development, energy conservation, or new housing construction projectsin
an approved Neighborhood Revitalization Area. Applicants need not be CBDOsto apply for
CDBG funding from the City; however, only applicants that are already certified as CBDOs by
the City will be granted CDBG fundsto carry out CBDO activities.



Description of HOME program:

The HOME program is generally intended to:

O

Expand the supply of decent and affordable housing, particularly rental housing, for low and
very low income Americans.

Strengthen the abilities of State and local governments to design and implement strategies for
achieving adequate supplies of decent, affordable housing.

Provide both financial and technical assistance to participating jurisdictions, including the
development of model programs for affordable low-income housing.

Extend and strengthen partnerships among all levels of government and the private sector,
including for-profit and nonprofit organizations, in the production and operation of
affordable housing.

In general, HOME funds may be used to pay the following eligible costs.
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Development hard costs defined as the actual cost of constructing or rehabilitating housing.
Acquisition costs.

Related soft costs defined as other reasonable and necessary costs incurred and associated
with the financing, or development (or both) of new construction, rehabilitation or
acquisition of housing assisted with HOME funds.

Costsrelated to tenant-based rental assistance.

Activities that cannot be funded with HOME funds include, but are not limited to, the following:
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Provide a project reserve account for replacements, a project reserve account for
unanticipated increases in operating costs, or operating subsidies.

Provide tenant-based rental assistance for the special purpose of the existing Section 8
program or preventing displacement for projects assisted with rental rehabilitation grants.
Provide non-federal matching contributions required under any other Federal program.
Provide assistance authorized under Part 965 (PHA-Owned or Leased Projects - Maintenance
and Operation).

Carry out activities authorized under Part 968 (Public Housing Modernization).

Provide assistance to eligible low income housing under Part 248 (Prepayment of Low
Income Housing Mortgages).

Provide assistance (other than tenant-based rental assistance or assistance to a first-time
homebuyer to acquire housing previously assisted with HOME funds) to a project previously
assisted with HOME funds during the period of affordability established by the City.
However, additional HOME funds may be committed to a project up to one year after project
completion, but the amount of HOME funds in the project may not exceed the maximum per
unit subsidy amount.

Pay impact fees.

The City will set aside no less than fifteen percent (15%) of its annual HOME allocation from
HUD for use by Community Housing Development Organizations (CHDOs). Organizations need
not be CHDOs to apply for HOME funds; however, only organizations that are certified as
CHDOs by the City are eligible for CHDO set-aside funding.



